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The Outlook 


Business in the City has still been under the influence 
of the drowsiness that has afflicted it since the Easter 
holiday, and the failure of War Loan to maintain itself 
at par is making some observers wonder whether the 
high peak in gilt-edged securities has been touched for 
the time being. On the other hand the excessive 
monetary ease and the Chancellor’s hint at further 
conversion operations are strong arguments on the 
side of those who think that the price of Government 
credit is only retiring in order to jump higher, as they 
say in France. Proceedings at Genoa still make it 
dificult for operators to see their way ahead, and are 
increasing the general conviction that economic recovery 
will only be possible when the politicians will leave off 
trying to stimulate it by applying poultices and electric 
treatment to a patient who only wants to be left alone. 
The demise of the Credit Exports scheme is a move- 
ment in the right direction, but the threatened outburst 
of international corporations seems likely to retard the 
objects that it is meant to secure. If left alone, trade 
seems inclined to make a slow improvement. Mr. 
McKenna, at Bradford on Thursday, told the Worsted 
Spinners’ Federation that on the evidence of bank ad- 
vances and acceptances and of internal bills, there is 
some ground for the opinion that the volume of trade 
is increasing. ‘‘ But they afford no indication of a 
coming trade boom.”’ 


Movey anp ExcHANGE 


Money remained very abundant but not quite so much 
8, as was explained when the Bank return indicated, 
by a decrease of nearly five millions in the Government 
securities, that the Treasury had been repaying some of 
the Ways and Means advances. Discount rates, after 
being very weak, hardened slightly as the week went on 
With a view to a better price for the Treasury bills to be 
Offered for tender. Among rates of exchange New 
York went in our favour, but Continental movements 
Were slight and insignificant. 


Tue GoveRNMENT ACCOUNTS 


Expenditure beat revenue by £2} millions in the 
Week to May 6, and the floating debt was increased by 
that amount. Departmental advances were reduced 
by £5} millions, but Treasury bills rose by £5} mil- 
4 and advances from the Bank of England by £1} 

ion. 


STOCK MARKET LETTER 


The Stock Exchange markets may be said to run 
literally on Rails at the moment. Indeed, were it not 
for the Home Railway market, things would be very 
quiet in the House. Thanks to the buoyancy shown by 
North Easterns, North Westerns, Midlands and Great 
Westerns, brokers have little justification for their daily 
complaint that they are out of work. The scramble for 
investments of the last few weeks overlooked the Home 
Railway market, or perhaps it would be more correct to 
say that the prevailing uncertainties in regard to condi- 
tions of railway working rendered the investor some- 
what shy of touching the stocks. Now that prices of 
other investments have risen so much, and moreover that 
those stocks are themselves extremely difficult to come 
by, attention is forced willy-nilly into a market which 
still offers 64 to 74 per cent. on the money, with business 
risks of the dividend rates being maintained and with 
prices possessing possible scope for expansion. 

The Stock Exchange view of looking at it is that the 
Home Railway companies, with their second instalment 
of the Government’s sixty million pounds to come at the 
end of this year, can certainly maintain their dividends 
for 1922, probably for 1923, and, after that, may reason- 
ably be expected to make living profits. In the 
iron and coal market, notwithstanding the lock-out, the 
dullness of prices is attracting cautious buyers, whose 
orders are not sufficiently large to bring about any actual 
improvement in prices, but serve to maintain the quota- 
tions on a basis surprisingly steady having regard to the 
outlook, and also to the known fact that many of the 
companies are doing badly. It will be a long time - 
before the latter are able to resume on really profitable 
working bases, but people are in that temper which 
causes them to look well ahead, and to put up with 
meagre dividends, with the avowed intention of making 
a big profit through capital appreciation in the future. 
Were it not for this consideration, a good many of the 
rubber prices would slip through the floor of the House 
altogether, but people hang on to their holdings in the 
hope that the Rubber industry may recover in sufficient 
time to enable directors to stave off the necessity for 
attempting the desperate hazard of raising new capital 
in unpropitious days. 

The Stock Exchange celebrates its 121st birthday 
next Thursday. The House was built in 1801, opened 
in 1802, altered and enlarged in 1853. The boxing 
event of this week recalls the indignation aroused in 
London when, in order to build the original Stock Ex- 
change, it was found necessary to demolish the famous 
Mendoza’s boxing saloon that used to grace the pass- 
age now known as Capel Court. Of the original Stock 
Exchange there is scarcely a trace remaining at the 
present day. Nearly all of it was demolished by fire. 
Over the entrance, inside the Consol market was, until 
last week, a large clock, its face unprotected by a glass, 
and the hands of which quivered visibly as they travelled 
round the hours. Some say that the clock is a relic of 
the earliest days, but even on this point doubts exist. 
In one of the vaults in the strong-room, an inscription 
on the wall states that the original name-plate fixed to 
the foundation-stone lies buried, and a photograph of 
the plate attracts the interest of curious members to-day. 
The House, however, is strangely lacking in any kind 
of effort on the part of the managers to fire the imagina- 
tion, or the interest of members, in the history of their 
institution. Janus 
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THE INVESTOR AND HIS MONEY 


N last week’s Economic Review an interesting 
| sxe over the signature of ‘‘ Polecon’’ was 

published on the subject of new capital issues. The 
writer, who claimed to have made a slight study of 
new issue business, both practically and theoretically, 
gave his opinions on the efficiency of the services 
rendered to buyers and sellers by London’s methods 
of handling it. He began by saying that the suc- 
cess with which a country finds new capital for the 
support of its growing population is clearly an im- 
portant test of its financial efficiency, ‘‘ a fact re- 
luctantly recognized even by the brighter members 
of the Labour Party.’’ This expression of the case 
seems rather likely to be misunderstood. Finding 
new capital in the true sense of the phase is surely a 
function of production and abstinence rather than of 
financial efficiency. If a nation does not produce 
more goods and services than it consumes, no finan- 
cial ingenuity can add to its real material equipment. 
Financial efficiency can greatly assist the process in- 
directly and can even, by effecting certain transfers 
of funds and credit, create an appearance of a large 
capital fund available when, in fact, the nation’s pro- 
ductive capacity over and above its consumption is 
considerably below its normal level. Such a period, 
it may be suggested, is at present being witnessed, 
seeing that we are now faced by the strangely 
inconsistent facts, on the one hand, of a nation 
clamouring, and with some justification, to the effect 
that it is throttled by overtaxation and on the other 
such a mass of money seeking investment that the 
services of the police have had to be called in to re- 
strain the appetite of individuals for prospectuses 
offering securities which have been by no means with- 
out blemish. 

Returning to Polecon’s analysis of the issue business 
we find him pointing out that at present the efficiency 
of our system of finding capital by private enter- 
prise is largely dominated by the general policy of 
the Government in funding its maturing debts. He, 
however, is less concerned with the general aspect 
of the subject than with the ordinary issues of all 
sorts placed uvon the London market by private enter- 
prise. His first impression is that a number of 
blemishes exist in our new issue system. 

In the first place there is the question of the price of 
issue, which is fixed by an intermediary. When it is 
fixed too high, even when the monev is subscribed, ‘‘early 
subsequent loss and disillusionment are more disas- 
trous to public confidence than the misfortunes of 
older established securities.’?” On the other hand, 
when, as is the case to-day, a number of new issues 
of different kinds all stand at high premiums it is 
difficult to believe that sellers have been well served. 
Obviously, the task of hitting exactly the right price 
at which a security ought to be brought out is one 
of almost impossible difficulty. | What does ‘‘ Pole- 
con ’’ mean by saying that the price is too high even 
when the money is subscribed? If the money is sub- 
scribed it surely follows that investors and those who 
advise them have considered that the issue was good 
enough to take at the price; and it is not quite safe 
to argue that whenever a new issue goes to a sub- 
stantial premium the ultimate sellers of it have been. 
deprived of a higher price which might possibly have 
been obtained. So much depends upon whether the 
subsequent movements in the prices of securities after 
their issue have been caused by good or bad infiu- 
ences affecting the security itself, or by the general 
situation of the money market which might depress 
or raise prices of all securities—or at least of all 
fixed interest-bearing securities—quite apart from 
their intrinsic merits. 

If the ultimate sellers always wish to skim 
the very. last drop of ‘cream off the market 
for themselves it seems likely that, human nature 
being what it is, the securing of capital by borrowers 
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would be a more difficult process. ‘‘ Polecon ” pro- 
ceeds to conclude that the business of issuing “ first 
high-class ‘ bonds,’ using the word in its American 
sense,”’ is on the whole reasonably well done. Under 
this rather curious title he appears to include securi- 
ties of or guaranteed by British, Colonial or Fore; 
authorities (excluding the British Government itself) 
and also some very high-class railways and industrials 
of world repute. In these cases he thinks that know. 
ledge is fairly evenly divided between buyers and 
sellers or may be, because the influences operating 
are general. He thinks that competition among issu- 
ing houses fixes the price fairly closely and that 
underwriting expenses, etc., ‘‘ are cut pretty low.” 
He adds that perhaps the prestige of foreign Govern. 
ments is taken too much for granted, ‘ but on the 
whole the service provided seems fairly good, though 
preferential allotments of over-subscribed ‘ good 
things ’ are perhaps to be deprecated, and they often 
appear to be offered to brokers and others by power- 
ful houses in a ‘ take it or leave it’ manner.’’ There 
is certainly a good deal of truth in these contentions. 
The prospectuses in which foreign bonds are offered 
and also those of the loans of our capital-hungry 
Dominions are certainly much too often lacking in 
the information necessary to form a judgment con- 
cerning the future solvency of the borrower. In the 
case of foreign Governments this used to be so largely 
owing to the prestige of the issuing houses, which 
were credited with sufficient acumen and omniscience 
to make it certain that they would never offer a bond 
that could possibly go into default. On this subiect 
disillusionment has before now followed illusion. 
With regard to our own Dominions the Trustees’ 
Act is probably responsible for a good deal of bad 
drafting of prospectuses, owing to another illusion 
on the part of investors, which makes them think 
that any security which comes within the four corners 
of the Act must necessarily for all time be water- 
tight. On the subject of the ‘‘ take it or leave it” 
manner in which new issues are offered to brokers 
and others by powerful houses, ‘‘ Polecon ’’ has laid 
his finger upon a weakness which has for many years 
been discussed in the City. It is especially in the 
business of underwriting issues that this ‘ take 
it or leave it ’’ system is said to be pursued. Those 
who are within the underwriting circle have under- 
writing offered to them rather as a privilege than as 
if they were fulfilling an important and. necessary 
function, and it is understood to be quite a usual 
proceeding for the issuing house’s agent who is plac- 
ing the underwriting to inform the firms on the under- 
writing list that so much stock has been apportioned 
them in underwriting a new issue, without any at- 
tempt to explain the terms and security of the issue, 
and still less to consult the firm so privileged as to 
whether it wishes to be included on this occasion. 
In fact, there is good authority for a_ story, 
that an emissary sent round to place _ under- 
writing informed a firm that it had been put 
down for so much, and when questioned as to 
what the security was, could not even remember its 
name. These things only happen, of course, because 
as a general rule the underwriting of good issues is 
a profitable business involving, at the worst, the 
possibility of being landed with a certain amount of 
more or less first rate security on which money can 
usually be borrowed and which can be sold, if the 
worst comes to the worst, without serious loss. It 
is, however, when he comes to deal with securities 
of the second or third rate kind that ‘‘ Polecon ”’ finds 
the most obvious and serious evils rampant. ‘‘ Issues 
of this class being frequently made by syndicates 
formed ad hoc, and at the expense not only of the 
investing public, but also of the commercially com- 
petent but financially ignorant heads of the business 
which needs more capital, it is not surprising that in- 
stances of bad service, both to buver and seller, are 
present in the minds of us all. The issues do not 
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often attract the first-class houses who compete for 
- gilt-edged ’ business. Thus, we find that where- 
as in the gilt-edged group, the investor has both a 
fair chance of equal knowledge and the name of an 
jssuing house with a reputation to lose; in the other 
he lacks both.’’ Analysis of his exposition of the 
consequences of this state of affairs and of the reme- 
dies that he provides must be postponed to a later 
occasion. HarTLey WITHERS 


THE STATESMAN AS FINANCIER 


(FRom A CORRESPONDENT) 


r¥*HE fact that Mr. Bonar Law intervened as an 
ia expert on public finance in the Budget debate, 
proves him to be a man of remarkable courage. 

He must possess a great wealth of that high quality 
of courage which enabled the expert military writers 
whose deductions and diagrams were steadily falsified 
from 1914 till 1916, to continue turning out diagrams 
and deductions from 1916 till 1918. It is a courage 
based on an unfailing belief in the value of one’s own 
opinions and partly perhaps on a well-calculated faith 
in the shortness of the public memory. But sometimes 
it is desirable, lest the experts should be in danger of 
taking their own virtues too seriously, to jog the public 
memory by recalling a few episodes in modern history. 
Let us then turn back to a certain day in October, 
1917, when Mr. Bonar Law, at that time Chancellor of 
the Exchequer, rose to lay before the House of Com- 
mons and the nation his considered views on the condi- 
tion of the national finances and the reasons that had 
led him to look cheerfully into the future. He made a 
most successful speech and, so we are told by contem- 
porary records, greatly reassured the House of Com- 
mons. We need not follow him through all the figures 
and statistics with which he soothed the anxiety of his 
fellow legislators, but concentrate our attention on the 
net result, which was this: that the war debt, the real 
war debt, not the gross figure which would be mislead- 
ing, was no more than £3,000,000,000. And he ar- 
rived at this cheering estimate by the simple process, 
familiar to every bucketshop financier who ever 
faked a balance-sheet, of taking all the assets at 
the fullest possible value, allowing nothing for bad and 
doubtful debts and leaving no margin for contingencies. 
At that time the money that we had lent to our Allies 
amounted to about £1,100,000,000 and in the Chancel- 
lor’s statement—made we must remember towards the 
end of 1917—this £1, 100,000,000 was taken to be worth 
exactly £1,100,000,000. A few captious critics suggested 
at the time that there might possibly be difficulty in 
collecting this sum from Russia, France and Belgium, 
but even in times of national crisis there will be some 
unworthy fellows who criticize for the sake of criticism 
and it was generally felt that the condition of our 
Allies did not in the least detract from the value of Mr. 
Bonar Law’s calculations or the reassuring influence 
that they might exercise on public opinion. The 
speech, in fact, was a triumph of lucid financial exposi- 
tion and greatly enhanced the reputation of its author. 
Six months afterwards it fell to Mr. Bonar Law to 
make his last Budget speech in introducing the budget 
of 1918. The interval appears to have been devoted to 
a study of the European position more especially in 
relation to the solvency of our Allied debtors. On 
this occasion Mr. Bonar Law was caution itself. He 
thought that perhaps, to be on the safe side, it was 
advisable not to take credit for the whole of the sum 
that we had lent to our European Allies, because it 
was possible that some of them might be so seriously 
impoverished at the end of the war that even if they 
were willing they would be unable to liquidate com- 
pletely the debts that they had incurred. We must in 
fact write down. He proposed, therefore, to take the 
debts at only 50 per cent. of their nominal value or 
£816,000,000, the balance, by what the House 


must have felt to be an almost prudish piece of finan- 


the relief of our European debtors, especially of Lenin 
and Trotsky, when they learned officially that only 50 
per cent. of the millions they owed us was regarded as 
a certainly recoverable debt. 

Having thus cleared the ground by a drastic recon- 
sideration of our book debts Mr. Bonar Law expatiated 
at some length on the enormous capital value of the 
government stores bought with borrowed money, which 
since the war have been transferred by a stroke of 
“* ledgerdemain’’ from capital to revenue account. The 
position of these stores was most gratifying and led the 
way to what Mr. Bonar Law himself described as the 
most important part of his speech—an anticipation of 
the post-war budget as seen from the Treasury Bench 
since months before the Armistice. Our post-war 
expenditure, he estimated, would be £650,000,000, 
made up as follows : 


Ordinary Expenditure ++» 173,000,000 
Other Ex; 47,000,000 
Debt Charge 380,000,000 

4 650,000,000 


On the other hand revenue without any fresh taxa- 
tion and after the E.P.D. had been abolished was to 
be £654,000,000, and the post-war Chancellor 
was to have a neat little surplus of £4,000,000. And 
this, as Mr. Bonar Law was careful to observe, was 
taking things at their worst. The position was really 
much better for reasons that he gave the House of 
Commons which, again with the exception of a few 
malignants, appeared to be well satisfied with the 
figures. 

At this point Mr. Bonar Law, having done his duty 
by the country’s finance, and based his policy on cal- 
culations that were not more than 100 per cent. incor- 
rect, leaves the financial stage and is succeeded by Mr. 
Chamberlain, who had the task of introducing the post- 
war budget anticipated by Mr. Bonar Law. Com- 
pared with his predecessor, Mr. Chamberlain was 
rather a humdrum performer, lacking both in financial 
imagination and in the skill in marshalling figures 
which the former House of Commons had so much ap- 
preciated. But he did his best. He worked out and 
presented to the country the budget of a normal year, 
a metaphysical abstraction, which from the prophet’s 
point of view had the merit of being undated. This 
normal year was to find us with an expenditure of 
4766,000,000 made up as follows: 


Fighting Forces ~110,000,000 
Debt Charge eo 400,000,000 
Civil Service as 190,000,000 
Revenue and P.O. ... 53,000,000 
Other Services 13,000,000 
£766,000,000 


As the normal year was expressly declared not to 
be 1920 or 1921 or even 1922, it is perhaps not fair 
to tie the prophet down or ask him to explain the pre- 
sent expenditure (without contractual obligations) of 
£910,000,000. But the critics who will persist in 
criticizing, may still feel that a government which 
looked forward in 1918 to ‘an expenditure of 
£650,000,000 and in 1919 to an expenditure of 
4£:766,000,000 is not entitled to all the credit that it 
claims when four years after the war’s end we are still 
spending between £900 and £1,000 millions in the 
financial year. 

The truth is that our financial policy has been marked 
for the last six years by an incredible levity and 
want of foresight. Every budget has to be framed to 
carry the government round the next corner and never 
mind the consequences. We can see the head of the 
Cabinet recommending his Chancellor to tell the House 
of Commons anything he liked that was reassuring. 
Tell them that every possible economy had been effected, 
that much greater economies were in contemplation, 
that expenditure would be down by £300,000,000 or 
£400,000,000 within a few years. Tell them anything 
you like, but for God’s sake keep them quiet for 


tial orthodoxy, being completely written off. 


Imagine 


another twelve months. 
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PAPER MONEY (in millions) 


Latest Stock Ratio Previous Note Issue 


Note of Gold to Note April 30, 

Issue. Gold. Notes. Issue. 1921. 
European 
Countries % 
Austria Kr. 317,807 ? — 821,025 45,038 
Belgium Fr. 6, 267 4 6,297 6,106 
Britain (B. of E.) £ 102 15788 107 109 
Britain (State) £ 301 825 338 
Bulgaria Leva 8,615 61t 1t 3,570 3,194 
Czecho-Slov. Kr. 9,704 943+ ot 9,797 10,929 
Denmark Kr. 404 228 56 446 532 
Esthonia Mk. 700 426¢ 350 
Finland Mk. 1,389 43 3 1,433 1,451 
France Fr. 36,178 5,526 15 =.35,787 38,211 
Germany Mk. 140,420 1,000 — 132,628 70,840 
Greece Dr. 2,255 1,368t 60+ 2,118 1,688 
Holland Fl. 1,060 605 57 1,043 
Hungary Kr. 29,872 ? — 29,972 13,114 
Italy (Bk.) Lire 14,050 1,415+ 10t 13,976 14,649 
Jugo-Slavia Dnrs. 4,891 70 1 4,863 3,722 
Norway Kr. 380 147 38 390 430 
Poland Mk. 257,332 29 — 247,209 986,755 
Portugal Esc. 749 . 1 752 647 
Roumania Lei 13,864 4,602 388 13,751 11,273 
Spain Pes. 4,179 2,522 60 4,180 4,215 
Sweden Kr. 582 274 43 573 681 
Switzerland Fr. 801 543 67 765 971 
Other Countries 
Australia 56 23 41 58 58 
Canada (Bk.) $ ao} 165 36 194 203 
Canada (State) $ 269 269 264 
Egypt SE 33 3 9 34 34 
India Rs. 1,739 24 18 1,741 1,673 
Japan Yen. 1,114 _ _ 1,118 1,147 
New Zealand £ 8 8t 100t 8 8 
U.S. Fed. Res. $ 2,173 2,995 137 2,156 2,930 

+Total cash. 


GOVERNMENT DEBT (in thousands). 


May 6, ’22. Apr. May 7, °21. 


Total deadweight _......... 7,638,163 7,636,237 7,580,097 
Owed abroad 1,084,933 1,085,433 1,126,360 
Treasury 764,336 758,519 1,104,142 
Bank of England Advances 16,500 14,750 27,750 
Departmental Do. 172,951 178,101 169,669 


Note.—The highest point of the deadweight debt was reached 
at Dec. 31, 1919, when it touched £7,998 millions. On March 31, 
1921, it was £7,574 millions, and on March 31, 1922, £7,654 
millions. The increase of £80 millions shown by the latter figures 
is nominal and due to a conversion scheme. During the year £88 


millions was actually devoted to redemption of Debt. 


GOVERNMENT ACCOUNTS (in thousands). 


May 6, '22. Apr. 29, May 7, '21. 
4 £ 


Total Revenue from Ap. 1 87,309 74,514 104,443 

»» Expenditure ,, ,, 76,230 61,002 115,828 
Surplus or Deficit _...... +11,079 +13,512 —11,385 
Customs and Excise ...... 21,447 17,534 27,625 
Income and Super Tax ... 37,000 32,350 42,969 
1,082 962 1,065 
Excess Profits Duties... 954 954 10,930 
4,500 3,500 4,250 


Miscellaneous—Special ... 
BANK OF ENGLAND RETURNS (in 


Public Deposits ............ 12,179 14,356 
Other 130,259 131,694 
142,438 146,150 
Government Securities ... 58,873 63,543 
Other 75,530 74,969 
134,403 138,512 
121,591 122,092 
Do. less notes in cur- 

rency reserve ...... 102,141 102,642 
Coin and Bullion ......... 128,888 128,873 
18.0% 17.2% 


CURRENCY NOTES (in thousands) 


May 11, ’21. May 4, ’22. May 


May 11, '22. May 4, ’22. May 11, ’21. 


Total outstanding ......... 300,839 301,328 337,726 
Called in but not cancld. 1,029 1,634 2,127 
Gold backing. ............00 28,500 28,500 

B. of E. note, backing ... 19,450 19,450 19,450 
Total fiduciary issue ...... 251,860 251,744 287,649 


FIGURES AND PRICES 


BANKERS CLEARING RETURNS (in thousands) 
May 10, '22. May 3, May 11, 


701,376 717 

Metropolitan 32,830 31637 21,961 
14,840,349 14,042,319 13,229 599 


LONDON CLEARING BANK FIGURES (in thousands) 
April, Apr., °21, 


Coin, notes, balances with 


Bank of England, etc... 212,144 207,900 204, 983 
1,782,118 1,791,860 1,751,719 
57,069 57, 63,585 
323,260 353,901 278,302 
Investments 396,079 386,013 322,784 
763,415 764,508 869,901 
MONEY RATES May 11, May 4, May 11, 
Do. Federal Reserve N.Y. 43 4} 7 
3 Months’ Bank Bills ... 24 24% 
6 Months’ Bank Bills ... 2} 24% 54-% 
Weekly Loans 23-4 5 


FOREIGN EXCHANGES (telegraphic transfers) 
May 11, '22. May 4, '22. May 11, '21. 
4.453 4.433 3.994 


New York, $ to £ ...... 

Do., 1 month forward ... 4.45} 4.433 ‘sie 

Montreal, $ to & ......... 4.51 4.514 4.47 
©. 264d. 264d. 303d. 
B. Rives, to $ 443d. 444d. Nominal, 
Rio de Jan., d. to milrs.... 74d. 74,4. 8d. 
Valparaiso, $ to ...... 39.40 39.40 

Montevideo, d. to $ ......... 433d. 421d. nominal. 
Lima, per Peru £ ......... 17% prem. 18% prem. ie 

Paris, fres. to Lo cesses 48.63 48.53 47.80 

Do., 1 month forward ... 48.63 48.53 sine 

Berlin, marks to £ ...... 1,265 1,285 247 

Brussels, fres. to &  ...... 53.30 §3.12 47.80 

Amsterdam, fl. to & ...... 11.55} 11.57 11.18} 
Switzerland, frcs. to £ ... 23.06 22.99 22.354 
Stockholm, kr. to £& ...... 17.37 17.12 16.87} 
Christiania, kr. to £ ...... 23.90 24.00 24.10 

Copenhagen, kr. to £ ... 20.87 20.88 22.224 
Helsingfors, mks. to £... 213 213 181 

THE 834 835 76§ 
Madrid, pesetas to £ ... 28.63 28.58 29.01} 
Greece, drachma to 4 108 993 78 

Lisbon, d to escudo ...... 443d. 4d. 54d. 
Vienna, kr. to 38,000 37,000 1,775 
Prague, Er. 00 237 228 283 
Budapest, kr. to ss. 3,335 3,500 _ 
Bucharest, lei to % ...... 630 640 2314 
Belgrade, dinars to £ ... 300 290 _ 
Sofia, tO 620 620 
Warsaw, marks to £ ... 18,000 17,750 8,450 
Constntnple, piastres to £ 645 492 
Alexandria, piastres to £ 974 97} 97} 
Bombay, d. to rupee 

Calcutta, d. to rupee 15 154d. 164d. 
Hongkong, d. to rupee ... 303d. 304d. 30jd. 
Shanghai, d. to tael ...... 42d. 404d. 39jd. 
Singapore, d. to $ ......... 273d. 273d. 27 23/32d. 


Yokohama, d. to yen ... 25-44. 254d. 284d. 


pos 
Women ..... - ’ 
Juveniles 99,014 156,965 
*1,640,100 1,633,926 1,760,076 2,177,899 
On relief work 134,059 139,584 - 


*Great Britain only. Previous figures included Ireland. 


COAL OUTPUT 
Week endin Apr. 29, Apr. Apr. 15, Apr. 22° 
1929. 1922. 1931. 
tons. tons. tons. tons. 
5,160,100 8,543,900 4,383,800 - 
80,241,400 75,081,300 11,537,400 48,105,280 
* Dispute. 
IRON AND STEEL OUTPUT 
1922. 1922. 1922. 1921. 
Mar. Feb. Jan. Mar. 
.* tons. tons. tons. tons. 
Pig Iron 389,000 300,100 288,000 386,000 
Yr. to date 977,100 588,100 288,000 1,491,700 
549,400 415,000 327,500 359,100 


Yr. todate 1,991,900 742,500 827,500 335,108 
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PRICES OF COMMODITIES 


METALS, MINERALS, ETC 


May il, 22. Ma 
93s. 


y 4, '22. May 11, ’21. 


Gold, per fine 02. -----+++- 6d. 93s. 2d. 102s. 11d. 

Gilver, PCF OZ. 35§d. 353d. 343d. 

Silver pig No.1 ton £4.16.0 £4.16.0 £6.6.0 

fails, heavy» £9.5.0 £9.5.0 £15.00 

£63.39 £6013 £72.13 

£148.16.3  £148.12.6 £178.12.6 

Tims soft foreign 5,  £23.15.0  £23.10.0 7.6 

Coal, best , *Coal strike. 

CALS AND OILS 

sf Soda, per ton 16.0.0 £16.0.0 £22.10.0 

Indigo, Bengal per Ib. 9s. 6d. 9s. 6d 10s. Od 

Linseed Oil, spot per ton £44.15.0 £44.5.0 £29.0.0 

Linseed, La Plata ton £21.00 £21.5.0 £15.10.0 

Palm Oil, Benin spot ton £34.00 £34.00 £32.0.0 

Petroleum, w. white gal. 1s. 5d. ls. 5d 2s. 43d 

Turpentine cwt. 88s. 6d. 88s. 0d 90s. 0d 

D 
= Country, straights 
ex mill 280 lb. 43s. 6d 44s. Od 6ls. 6d. 
Wheat, English Gaz. Avge. 
per 480 Ibs. 54s. Od. 52s. 4d 86s. 8d. 
Wheat, No. 2 Red Winter 
N.Y. per bush. 151$ cents. 158 cents 173 cents. 

TEXTILES, ETC. 

Cotton, fully middling, 

American 11.79d. 11.06d. 8.28d. 

Cotton, Egyptian, F.G.F. 

18.004. 18.004. 16.504. 

Hemp, N.Z. spot, per ton £30.0.0 £31.0.0 £43.0.0 
Jute, first marks £29.0.0 £30.0.0 £32.0.0 

Wool, Aust., Medium 

Greasy Merino Ib. 17d. 17d. 14d. 

La Plata, Av. Merino Ib. 13d. 13d. 103d. 
Lincoln Wethers Ib. 8d. 8d. 74d. 
Tops, 64’s Ib. 56d. 56d. 40d. 

Rubber, Std. Crepe, Ib. 83d. 8}d. 10d. 

Leather, sole bends,14-161b 

per Ib. 2s. 5d. Qs. 5d. 2s. 5d. 
OVERSEAS TRADE (in thousands) —— three months -——. 
Mar., ‘ 
& 

Imports 233,709 307,712 — 24 
66, 186,063 227,787 — 18 
Re-exports —......... 10,154 8,888 28,787 26,847 + 7 
Balance of Imports 13,144 18,087 18,859 53,078 — 64 
Export cotton goods 15,422 17,449 45,682 61,558 — 25 
Expt. woollen goods 4,818 5,707 13,814 19,462 — 29 
Export coal value... 5,785 4,282 15,015 14,078 + 6 
Do. quantity tons... 5,201 1,968 13,236 5,397 +145 
Export iron, steel... 5,757 6,492 16,282 407 — 33 
Export machinery... 5,882 7,300 16,318 21,758 — 25 
Tonnage entered ... 3,238 2,866 8,723 8328+ 4 

» Cleared ... 4,812 2,944 12,622 8,177 + 54 
INDEX NUMBERS 
United Kingdom— Apr., Mar. Feb., Apr. 
Wholesale (Economist). 1922, 1922. 1922, 1991. im 
Cereals and Meat ... 1,008} 980 948 1,196 579 
Other Food Products 667 687 6404 723 352 
1010 1,038 1,037, 1,031 616} 
Minerals .......... 7093 "936 464} 
— pond 9364 1,043 553 

4, 4,259 4,929 32,565 

Retail (Ministry of Mar., Feb., Jan., Mar., July. 

Labour : 1922. 1922. 1922. 1921. 1914. 
Food, Rent, Clothing, 

186 188 233 100 
Gormany— Wholesale Mar. 1, Feb. 1., Jan. 1, Mar. 1, average 
1922. 1922. 1922. 1921. 1913. 
435 352 817 131 9.23 

ited States—Wholesale Apr. 1, Mar.1, Apr.1, Aug. 1 

(Bradstreet’s) 1922. 1922. isa. 1914." 

$ 
All Commodities ............ 11.5317 11.6001 11.3749 8.7087 
FREIGHTS 
From Cardiff to on Mey 
West Italy (coal) 12/0 12/6 18/0. 
Marseilles os 11/0 12/0 16/0 
a Said ~~ 13/6 14/3 17/6 
; bay ” 22/0 22/6 23/0 
10/0 10/6 12/0 
‘in 14/0 13/9 20/0 
Australia (wheat) 46/3 47/6 52/6 
B. Aires (grain) 26/3 30/0 52/6 
San Lor 
2  & 

” /0 
a s (general) 19/0 19/6 20/0 

exandria (cotton-seed) 10/6 11/0 13/6 


*Nominal owing to mining dispute. 


TRADE OF COUNTRIES (in millions) 


1922. 

Country Months. Imports. Ex; 
Belgium Fr. 12+ 10,054 7,147 
Bulgaria Leva 9t 1,900 1,000 
Denmark Kr. 2 102 80 
Finland Mk. 2 146 146 
France Fr. 3 5,267 5,369 
Germany Mk, 2 24,800 29,000 
Greece Dr. 1 159 83 
Holland Fi. 8 484 303 
Spain Pes. 12+ 1,260 798 
Sweden Kr. 2 126 99 
Switzerland Fr. 12+ 2,296 2,140 
B. S. Africa £ 12+ 53 61 
Brazil Mrs. 12+ 1,690 1,710 
Canada $ 1 - 52 47 
Egypt SE 12+ 56 42 
India Rs 2 74.46* 68.22* 
Japan Yen. 3 577 282 
New Zealand % 12+ 43 45 

United States $ 3 692 862 

“Lakhs. 1921+ 


SECURITY PRICES 
BRIT. AND FOREIGN GOVT. 


May 11, '22. May 4, '22. 

58§ 58} 
War Loan 33% 933 94) 
Do. 44% 96} 96 
Do. 5% 993 99 
Do. 4% 100} 100} 
Funding 4% 88§ 88} 
Victory 4% 89] 89} 
Local Loans 3% 663 663 
Conversion % 77§ 773 
Bank of England 255 254 
India 69 68 
Argentine (86) 5%... 99 98} 
Belgian ) a 75 74 
Brazil (1914) 5% Ct. 703 70 
Chilian (1886) 43% ... 83 83 
Chinese 5% "96 91} 893 
French 4% 34} 33} 
German 3% 24 
Italian 34%. 25 25 
Japanese 44% (Ist) 103 103 
Russian 5% «se 15} 15} 
RAILWAYS 
Great Central Pref. ...... 18 17} 
Great Eastern 40 38 
Great Northern Pref. ...... 69} 66 
Great Western _...... 99} 96 
Lond. Brighton Def 60} 58} 
Lond. Chatham 10} 93 
L. & 99 93 
L. & S.W. Def. 28} 27 
Metropolitan 46 43 

Do. District 384 343 
Midland Def. 64} 61 
North Brit. Def. ...........+ 183 173 
North Eastern _..........+. 1043 95 
South Eastern Def. ...... 383 36} 
Underground A”? ...... 7/0 6/6 
Antofagasta 59 58} 
B.A. Gt. Southern ......... 734 70 

Do. Pacific ........ 47 46 
Canadian Pacific ......... 158 160 
Central Argentine ......... 63 60 
Grand Trunk 2 2 

Do. 5 5 
Leopoldina 28} 26} 
129 126 
United of Havana ......... 57} 57 
INDUSTRIALS, ETC. 
Anglo-Persian 2nd Pref.... 25/9 26/6 
ArMstrongs 16/0 16/3 
Brit.-Amer. Tobacco ...... 141 77/9 
63/9 63/0 
Courtaulds 49/0 50/0 
21/3 21/0 
Dorman Long 17/0 17/6 
Dunlop ...-....++ 7/10} 8/43 
Fine Spinners 36/0 38/0 
Hudsons Bay 63 
Imp. Tobacco 59/4} 59/0 
23/6 23/9 
Marcant 2 24 
Mexican Eagle ...........- 3 19/32 3} 
P, BO. 325 320 
Royal Mail 94 
12/3 13/8" 


+or— 

Exports. 
— 2,907 
— 900 
22 
+ 102 
+ 4,200 
76 
— 
— 463 
27 
— 156 
+ 8 
+ 20 
5 
14 
— 6.24* 
— 295 
+ 2 
+ 170 


May 11, '21. 
4 
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46 
97} 
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“7 49 
54 
38 
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51 
4} 
1. 124 
307 204 
125xp 
), 965 65 
899 
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17/0 
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New Issues 


New South Wales Government. A 4} per cent. 
Loan, 1935-1945, was offered at 95 per cent., in the first 
place for the conversion of £2,430,000 4 per cent. De- 
bentures due October, 1922, and £291,400 5} per cent. 
Debentures and £1,028,800 5} per cent. Inscribed 
Stock due August, 1922, holders of which, exercising 
the option to convert, will receive preferential allot- 
ment, and further for cash subscriptions sufficient, with 
the conversions, to bring the total up to £ 5,000,000. 
The stock will not be subject to any taxes, duties or 
levies by the State of New South Wales, and is 2 
trustee security. 


Lever Brothers. Subscriptions were invited at 92} 
for £4,000,000 5 per cent. First Mortgage Debenture 
Stock, part of £15,000,000 authorized and ranking 
pari passu with the £4,000,000 stock already issued, 
and (presumably), with further portions of stock de- 
posited with bankers to secure temporary loans and 
obligations. A 2 per cent. Cumulative Sinking Fund 
will begin in the year ending September, 1925, and 
will be applied by drawings at par or by tender or pur- 
chase in the market under par. The company has the 
option of redeeming at par the whole or any part of 
the existing £ 4,000,000 stock and of the present issue 
£4,000,000 stock after October, 1931, on three months’ 
notice. Any stock not previously redeemed will be 
redeemed at par in October, 1941. The authorized 
stock is secured by first mortgages on the principal 
freehold and leasehold lands and buildings, together 
with the fixed plant in connection therewith, and in 
addition a floating charge on the company’s other pro- 
perty and assets. As far as can be made out from the 
statement of assets, the value of those thus specifically 
pledged stood on December 31 last at about 6? mil- 
lions in the company’s books, and so was, on this 
valuation, less than the amount of the debenture stock 
now specifically secured on them, to say nothing of the 
further amounts authorized to be issued. The pros- 
pectus might have been clearer on the subject of the 
company’s liabilities, but the stock, which is issued 
to fund part of the company’s indebtedness, looks like 
a fair industrial risk. 


Port of Calcutta. The Commissioners offered an 
issue at par of £1,250,000 6 per cent. Debentures, re- 
payable at par on July 1, 1952. The loan is secured 
upon the tolls, dues, rates, rents and other charges 
authorized to be levied. Of the proceeds of the loan 
about one-third is required to pay for plant on order in 
this country. Payments will be made toa Sinking Fund 
. for the redemption of the present issue in 30 years, and 
will begin in January, 1923. The security is excellent, 
apart from the uncertainties of the position in India. 


Indian Electric Supply and Traction. Issue of 
£250,000 Five Per Cent. Debentures (free of income- 
tax), at 94. The company supplies electricity in Cawn- 
pore. Out of the proceeds of this issue a substantial 
increase will be made to the company’s plant. A suffi- 
cient sum of money will be placed with the Trustees 
of the First Debenture Holders, to repay at maturity 
any of the existing debentures outstanding, and to pro- 
vide interest thereon, thus freeing the company’s as- 
sets from all existing charges, and thereby making the 
present issue a First Mortgage. The debentures will 
be secured to the trustees of a debenture trust deed by 
a first mortgage of all the leasehold property of the 
company, other than an area of less than one acre, con- 
tracted to be sold; the value of this leasehold property 
is not stated; there is also a floating charge on the 
property and no mortgage or charge may be created 
ranking before or pari passu with the debentures. 
They thus appear to be satisfactorily secured, apart 
from political and other disturbances. 
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Calcutta Tramways. An issue was ann 
95, of £250,000 (part of an Authorized Ison: > 
300,000) of 7 per cent. Second (Registered) Deben. 
tures, secured by a trust deed constituting a float 
charge on the undertaking and assets of the cunpan 
subject only to the existing £350,000 of 4} per ce 4 
First Debenture Stock. They will be repayable at : 
on December 31, 1947, by means of a cumulative shi. 
ing fund commencing in 1926, to be applied in redeem- 
ing the debentures by drawings at par or by purchase 
in the market. The debentures of this issue will be 
redeemed at 102 per cent. if and when the undertaki 
of the company is purchased by the authorities (the 
earliest date being January 1, 1931), or the whole or 
any part of them may be redeemed at any time after 
January 1, 1931, at the option of the company, on six 
months’ notice, at 102 per cent. The object of the 
issue is to repay bank advances, to provide funds for 
additional plant and rolling stock, to meet the require- 
ments of the increasing traffic, and for general pur- 
poses. The prospectus is clear and informing and the 
security looks attractive, apart from the political and 
labour unrest which are stated to have ‘ very ad- 
versely affected ’’ the company’s earnings during 1921, 


George Thompson & Co. Particulars have been 
advertised for public information only of an issue of 
#600,000 5 per cent. Mortgage Debenture Stock, 
guaranteed as to principal and interest by the Oceanic 
Steam Navigation Company, which owns over 50 per 
cent. of the total share capital of £250,000. The issue 
has been subscribed and allotted unconditionally for 
cash, at the price of 89. The authorized issue of 5 
per cent. Mortgage Debenture Stock is limited to an 
amount which together with the First Mortgage De- 
bentures outstanding (amounting to £250,000) shall 
never exceed 50 per cent. of the value of the vessels 
and other assets for the time being vested by m 
in the Trustees for the holders of the stock, such value 
being based as regards vessels on the first cost of con- 
struction, less depreciation of 5 per cent. per annum on 
such cost. It will be further secured by a floating 
charge on the whole of the assets and undertaking of 
the company. The whole of First Mortgage Deben- 
tures are to be redeemed by December 31, 1925, and 
thereafter the present authorized issue of 5 per cent. 
Mortgage Debenture Stock will become 5 per cent. 
First Mortgage Debenture Stock. The whole issue 
will be redeemed on June 30, 1942 at par, the company 
reserving the right to repay on June 30, 1932, or any 
interest date thereafter, on giving six months’ notice. 
The present value of the fleet, including a steamer due 
for delivery in July, is on the basis stated above 
£2,200,000. The Mortgage Debentures are a good 
shipping investment. Application is to be made for 
leave to deal and for a Stock Exchange quotation. 


Agwi Petroleum Co. Application is to be made to 
the Stock Exchange for permission to deal in the 
shares of this Company, which was formed in March, 
1920, and has an issued capital of £968,000 in £1 
shares. The Company has acquired the freehold of 
a property approximately one mile in extent with a 
frontage of a mile and a quarter on Southampton 
Water, on which much constructional work has been 
done including the erection of a refinery capable of 
handling 1,000 tons of crude oil a week. The crude 
oil is refined by a process invented, patented and 
demonstrated by Dr. Frank Tinker and Sir Oliver 
Lodge. In regard to the United Kingdom the Com- 
pany has the exclusive right to work the process and 
has acquired ‘‘ a substantial interest ’’ in the world 
rights of the process. The whole of the capital has 
been subscribed for cash and no commission has beet. 
paid. The Company has yet to prove itself com- 
mercially. 
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iated Portland Cement. No _ subscriptions 
were invited, but permission will be asked for to deal 
on the Stock Exchange in £600,000 6} per cent. Kent 
First Mortgage Debenture Stock, a direct obligation 
of the Associated Company, and a first charge on free- 
hold and leasehold properties (value thereof not stated) 
acquired from the Kent Portland Cement Company. 
The stock will presumably rank after the debenture 
stocks of the Associated Company. Messrs. Robert 
Fleming & Co. have taken a line of it at 97, and it looks 
like a fair industrial risk at about that price. 


id-Glamorgan Water Board. ‘‘ For public in- 
se = it is stated that £180,000 6 per cent. 
redeemable stock 1937-47 has been placed at 95. No 
rticulars were given concerning the financial posi- 
tion of the Board. 


National Fuel Oil Co. (1921). Share capital 
£200,000 in shares of £1, of which 108,872 shares 
have been issued and fully paid up, 28,872 being 
issued for cash. Subscriptions were invited for 
go,o00 shares. The prospectus claims that the Com- 

ny provides an assured source-of supply, and an 
assured demand, by uniting consumers of liquid fuel, 
particularly Diesel engine users and oil engine manu- 
facturers, under a joint organisation, which includes 
representatives of the refining and consuming in- 
terests. The Company’s supporters now comprise 
some of the largest refining and some of the most 
important fuel oil interests in this country. A list is 
given of firms of tar distillers which have agreed to 
place at the Company’s disposal storage and trans- 
port facilities and to act as distributors for petroleum 
products in their respective areas. 28,872 shares 
have been subscribed for at par by various shipping, 
engineering and industrial concerns, who are cus- 
tomers of the Company. Estimates indicate a net 
profit of £57,000. These estimates are based on 
trading operations. The profits to be derived in the 
near future from the greater utilization of the dis- 
tilling, storage, transport and selling facilities, now 
at the disposal of the Company, are not taken into 
account. Nor is any allowance included for the pro- 
fits of a Mexican company and in which this Company 
has acquired a controlling interest, and which will 
“control for British interests the exploitation of a 
large proportion of the Tabasco-Chiapas oilfields.” 
The venture is thus well provided with interesting 
possibilities. 


Argentine Oilfields. Capital £600,000 in £1 shares, 
of which 145,000 were offered for subscription, 
135,000 shares will be issued credited as fully-paid 
to the vendors, and 320,000 are reserved for future 
issue. The Company acquires the rights of the Com- 
pania Petrolera de Cerro Lotena of Buenos Ayres, 
with respect to 47 oil mining claims, covering an 
area of about 221,000 acres in the territory of Neu- 
quen in the Argentine Republic. A report on the 
property made by a well-known oil mining expert 
takes a favourable view of the Company’s prospects. 
Mr. Campbell Hunter observes: ‘‘ Although the 
property has not yet been tested by drilling, I have 
nevertheless formed a high opinion of its great poten- 
tial value.” The prospectus dwells at length on the 
results achieved on the Government reserve, ‘‘ less 
than 30 miles from the centre of the property.”” To 
those who like to invest in potential values, and are 
allured by what is happening nearly thirty miles 
mate from the property, this will be an attractive pro- 

ition. 


THE WAR BONDS CONVERSION QUESTION. 


New and interesting light on the question of the con- 
version right attached to War Bonds due in October is 
thrown by the current monthly review of the London 
Joint City and Midland Bank. It points out that “ by 


the terms of the prospectus an option of conversion into 


_ cent. War Loan was given as follows : ‘ Holders of 
5 per cent. Bonds of this issue may convert their hold- 
ings within 14 days after any half-yearly interest date, 
and as on such interest date, into £5 per cent. War 
Loan, at the rate of £100 War Loan, for each £95 
nominal value (excluding any redemption premium) of 
45 per cent. National War Bonds surrendered.’ Owing 
to the rise in Government securities this right of conver- 
sion has acquired considerable value. The above rather 
badly-drafted clause has, however, not made it clear 
whether the right of conversion is or is not exerciseable 
as on October 1 next and/or within 14 days thereafter. 

. . As October 1 next is an interest date, it would 
seem at first sight as if conversion could be effected 
within 14 days after that date and as on such date. It 
is not sufficient, however, to place this construction upon 
the meaning of the words in the prospectus without due 
regard to intention and legal principle. In the case of 
the National War Bonds under consideration, it is stated 
that they are ‘ repayable 1st October, 1922,’ and the pre- 
sumption is that the bonds cease legally to exist at mid- 
night on September 30 and carry no right or privilege 
after that date, save such as is expressly reserved in the 
contract. The official view seems to be in accord with 
this interpretation, as the Financial Secretary to the 
Treasury, in answers in the House of Commons on 
March 13 and April 10, stated that the latest date for 
conversion would be April 15. This statement probably 
reflects the considered opinion of the Law Officers, who 
no doubt regard the bonds as non-existent on and after 
October 1 next, so that no right of conversion would 
attach. An argument, however, which seems not yet to 
have been considered arises from a perusal of the clause 
giving the option to convert. The words, in brackets, 
‘excluding any redemption premium,’ tend strongly 
against the official Treasury view, and would have to be 
seriously considered were a test case heard. The re- 
demption premium, which in the case of the 5 per cent. 
bonds repayable on October 1 next is £2, obviously 
does not arise until the maturity date, and until that date 
there is no question at ali of a premium payable to the 
holder. No doubt this will readily be admitted. The 
bracketing of these words in the middle of the clause 
granting the option to convert, therefore, can presum- 
ably mean only that October 1 is to be regarded in the 
same way as any other interest date, and that conversion 
can be effected as on that date and within 14 days there- 
after. If this interpretation be correct, then the whole 
clause means that, in spite of the maturity of the bonds 
the right of conversion can be exercised between Octo- 
ber 1 and October 15, with the proviso that the £2 
redemption premium, which would otherwise be pay- 
able, is not to be included for the purposes of conver- 
sion.” Even on the strictly legal ground that it has 
taken, the Treasury thus appears to have nothing but a 
badly spavined leg to stand on. 


Foreign News 


France. According to a statement made before the 
Budget Committee of the Chamber the French Minister 
of Finance expects that the estimates for 1923, which 
are being prepared at present, will show an excess of 
expenditure of about 4,000 million francs. He added 
that this includes the interest charges on account of the 
advances made by the Exchequer for reparations, etc., 
which have to be made good by Germany. M. de Las- 
teyrie further stated that the reduction in the rate of 
interest of the National Defence Notes would produce a 
saving of 250 million francs without having had, so far, 
a detrimental influence on the sales of these securities. 
A large reduction in the expenditure (estimated at 300 
millions) will result also from the Civil Service reforms 
and from the cutting down of the staffs of the public 
administration. On the other hand, there is apparently 
little hope of additional sources of revenue being tapped 
in the near future, and increases in the existing taxes are 
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not thought of at the present juncture, but according to 
M. de Lasteyrie it should be possible to obtain a more 
satisfactory yield from some of the fiscal resources, 
already on the statute book. He proposes therefore to 
submit to the Chamber certain measures which he hopes 
will assist in their better collection. In this respect he 
singles out the tax on business turnover, which certainly 
has not done what its originators had forecasted. This 
tax and some of the indirect taxes, however, are not 
likely to experience any marked betterment, unless trade 
and industry revive, and as far as they are based on 
values they may even produce less if the exchange value 
of the franc should improve. The men at the helm of 
the French finances have to steer clear of the 
possible reaction of both deflation and inflation, the latter 
being still recommended by certain industrial circles as a 
panacea. 


Germany. After having shown adverse balances for 
a number of months Germany’s foreign trade took a 
more favourable turn in December last and in the two 
first months of the current year, when, owing to the con- 
siderable margin prevailing between the internal and 
external purchasing power of the mark, imports fell off, 
particularly as during the preceding months large ship- 
ments of food and materials had been forthcoming from 
abroad. With the decline in the internal value 
of the currency, which took place more recently and at 
a time when the foreign exchanges showed a somewhat 
less buoyant tendency on the Berlin market, the pur- 
chases for foreign foodstuffs, etc., were resumed. The 
German foreign trade statistics for March, which have 
just come to hand, show the influence of this revival in 
the imports, and the comparative figures reproduced 
below (in millions) are instructive in this respect : 


Imports. Exports. 
Quantity Quantity 
(in metric Value (in metric Value 
quintals) marks. quintals). marks. 
February ... 14,752 12,047, 17,473, 14,450 
March 26,446 22,917 21,526 21,285 


For March there is consequently an excess of imports of 
1,600 million marks, as against an excess of exports 
valued at 2,400 marks for the previous month. This 
change is due to larger imports of food, raw materials, 
metals and textile fibres and yarns. As regards exports, 
chemicals are lower in weight but higher in value, but 
textiles, stone, eathernwares, and glass show consider- 
able advances, whilst re-exports of food and coal ship- 
ments are higher. In view of the rise in the internal 
prices the value of the exports shows a much greater 
increase than the quantity. 


Company Reports 


English Electric Co. This Company was formed in 
December, 1918, and carries on the business of electrical, 
mechanical and general engineers, etc. It holds im- 
portant interests in allied concerns. The net profit for 
1921, after allowance for Debenture and Note interest, 
was £164,530 or £36,300 higher than for 1920, but this 
net profit includes ‘‘ amounts transferred from reserves 
previously set aside and no longer required.” Examina- 
tion of previous balance sheets reveals no indication of 
these reserves, which were presumably ‘‘ hidden.” It is 
therefore impossible to discover the profit actually 
earned in 1921. After payment of the Preference divi- 
dend and placing £60,000 to reserve, which now 
amounts to £185,000, a dividend of 5 per cent. is de- 
clared upon the Ordinary capital, leaving the carry for- 
ward £9,300 higher at £55,599. For the two previous 
years the Ordinary dividend was 8 per cent. During 
the year £39,900 of Debentures were redeemed, while 
the Company received further payments amounting to 
£1,100,000 upon its 8 per cent. Notes (redeemable at 
103 per cent. by January 1, 1927) of which there are now 
£1,250,000 in issue. There is a reserve of £37,500 to 
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provide the premium payable on redempti 
port states that ‘‘ the variations of 
balance sheet as compared with the figures of the 
vious year are chiefly the result of the Progress which 
has been made towards completing the amalgamation 
the Company’s subsidiaries. . .” Inasmuch as * 
buildings, -etc., have risen £683,000 to 99 
stocks and work in progress £430,000 to (; sonnel 
while interests in subsidiary and other companies mets 
are given at cost) have fallen £826,000 to £1 264,588, 
the English Electric has become during the year a 
of an owning and less of a holding company. The stocks 
have been written down to current market values or less, 
Sundry creditors were reduced £427,000 to £983 264. 
Debtors and debit balances rose £383,000 to 
$1,955,978. 

Elder Dempster. The profit for 1921 is £1 
less at £564,602, and the dividend 24 the Snail 
shares is 8 per cent. tax free for the year against 10 
per cent. tax free. During the year an additional 
£500,000 of 6} per cent. Preference capital was issued 
and also £610,000 of Ordinary, part of the latter issue 
expunging the former £10,000 of Management shares, 
The reduced dividend upon the larger Ordinary capital 
absorbed almost the same amount as last year, but 
Preference dividends called for £35,000 more, and after 
placing £75,000 to Reserve (raising it to £1,325,000) 
against £100,000, the carry forward is £58,000 lower 
at £154,370. The balance-sheet shows an increase of 
4700,000 in creditors and £165,000 in debtors, and 
cash is £265,000 lower at £210,745. The net increase 
in capital is 41,100,000, and on the other side there is 
a rise of £63,400 in property and £1,839,000 in invest- 
ments, which now stand at £11,948,954. The full 
wording of this last item is ‘‘ Shipping, Industrial, and 
General Investments, Steamers, Stocks, Plant, Small 
Craft, etc., less Depreciation.’ A separation of these 
items is desirable. 


Dividends 


ANGLO-AMERICAN DEBENTURE CORPORATION.—Owing to improve- 
ment that has taken place in prices of securities, and fact 
that general reserve is sufficient to provide for depreciation 
now existing, directors consider position justifies them in 
capitalizing special reserve of £61,250 by issue to Ordinary 
stockholders of that amount of fully-paid Four and a-Quarter 
per Cent. Preference shares, which will be subsequently con- ~ 
verted into Four and a-Quarter per Cent. Preference stock. 
This is equivalent to 17} p.c. on the issued Ordinary stock. 

Baryan Tea.—Final 15 p.c., making 20 p.c. for 1921. 

Banco NacionaL ULTRAMARINO.—Final 8 p.c., making 20 p.c. 
for 1921. 

CryLon Proprietary Tga.—Final 10 p.c. on Ord., making 15 p.c. 
for 1921 

ConsoLiDATED Trust.—Final 11 p.c. on Deferred, making 15 
p.c. for year ended 15th April. 

Dorman Lonc.—At the rate of 8 p.c. per annum for the half- 
year to 3lst March. No interim on Ord. 

E.per Dempster.—Final 5 p.c., tax free, making 8 p.c., tax free, 
for 1921. For 1920, 10 p.c., tax free, was paid. 

Ever Reapy Co.—Final 5} p.c. on Preference, making 9 p.c. for 
year ended 31st March. 9 p.c. on Ordinary. 

Express Datry.—Final 4 p.c., making 8 p.c. for 1921. 5 p.c. 
was paid for 1920. 

F. M. S. Rupser PLAnters.—7} p.c. for 1921. 

Inv. Coope (1912).—Interim of 7} p.c. on Ord., as a year ago. 

Lascettes TickNer.—Final 7 p.c. on Ord., making 10 p.c. for 
year ended 31st March. é 

Nesopa (Ceyton) Russer AND TgA.—Final 2} p.c., making: 
5 p.c. for 1921. 

New Brunswick Gas AND O1LFietps.—4 p.c. on Ord. for 1921. 

Royat Mam Steam Packet.—Final 4 p.c. on Ordinary, making 
6 p.c. for 1921. 

Straits RusBer.—3 p.c. for 1921. 

TweepaLes & Smattry.—Final 10 p.c., making 20 p.c. for yeaf 
ended 30th April. 
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